647510
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BCMctpDS501C Seat No :
B.Com. Semester - 5 (Remedial) (CBCS) Examination
February/March. -2020
CORPOTATE TAX PLANING - 1(DISC. SPE. ELE -1)

Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.

Marks: 70

YH-1

UH-2

X @QMA2Zs etrclal suoll Ay gloslila ua el oflalRetl Gelleotoll LtttHl AsAA B.
% Wl 1allot eust GUR Ag ¥ wileal H2 aetell s 8. %l A Halld Uiid s Al
G USAR 3.60,00,000 &3 €& 3.12,00,00001l SlAlHl (cul $l) 5 arlui Ysadl. AN
g2 a¥, A3l 1 ety ay 20172l saudl wa. gl A eustell Hallt AA A A s
@S 3.8,00,000 YsUA. Ao € aA¥, A3l 1 ety ad 2017l el & A seunl
RN
sudl 2017l 10 ad @ Hallotoll auRlel HIR vl H3 B. oAl U
SAHL AUA B,
(1) Suoll As “Widely-held company” 8. el 5ARAN €2 34.608% B.
(2) H2llot3l GUR YARA ER 15% B.
(3) Y3loll UscR 10% 3% wReu 8.
Hallot Wiled ¥ altst GUR Ag SeA? (UURLell Wil GUR 2&t Alddlell €2 19.184%)
wall
xyZ (A, Aol siHolRHl wat eollell 3R B. A wal @ldll watiaal ¥ wilealsll
EURclo] (QUR B.
(1) % $Uoll %A Geulest scllof atssl 52 dl A 3.8,00,000H1 Hellot WRlEL 2% ©. ¥ @
5 ad W Ul Acld. AcydsUdl UsAA 5 i wedsA 3.12,00,000,
3.14,00,000, 3.16,00,000, 3.20,00,000 sl 3.25,00,000 &A. U™ deitll €2 15%
8. Hallot 98l crloll 2AZULAHL 3.1,00,000H1 AJUUHL AL
(2) % susll gal ol ActaR WAL wileal otssl 52 Al gal ool UsdR uin
caui  AUesN  3.18,00,000, 3.20,00,000,
3.34,00,000 &4\
calcloll € ol 28 W2 ofsA 14% WA 34.608% B. ARl UARL YL oiedl.
XYZ @MY galetdol cottalal ¥ olalRell Wileal AsA?
X [@. “a widely-held” $Usll . A Aoll Geulest YAulall As AR (ARARQ R Mot
QuR 8. A o{lAsll [Ascl Y 8.

3.22,00,000, 3.28,00,000 3lal

(Qotct @Qscu-1 3. @Qscu-2 3. @Qscu-3 3.
EFNI 5,00,00,000 2,00,00,000 1,00,00,000
14%0ll (3AAA -- 2,00,00,000 1,50,00,000
asuiedl Aot (18%) -- 1,00,00,000 2,50,00,000

UELW A dNdRel €2 ($ARU UdColl) 25% B. $Uolloll (3(Asesell €2 19908l 20% sl
AU otell Wl BlAsesell Aflw €2 afl 30 yad d wA B, HSl ol [Aefaell
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UH-2

Que-1

Que-1

a3l 53
wall
(310, 197941 €35 AR 3.1601l A A [A.ell 1000 8GEAE AA WiE B. (ectucll 1%) A 500
Aot AR o3 10, 1984 RNA B. AMQ 1, 198101l A% A (Aol Aell cltewell wenA3uUA
3.24 ®. 1AL 13, 20174l A 1000 VRl A 3.8101 A 2lodsR 52 B. (ecllcll 1.5%)
HRL 15, 201741 A 500 ollotd AR €35 AR 3.87HI 2loUsR 52 . (ecllcll 1.5%)
Ryl glodsalet 2t Ald] USARA otell Al uReU GuR Yl atgloll 81 N
(2016-17 Hl2 838l 82 1125).
2et FAUHELR] Ul Ay dsAs s (AA AHstal.
wall
(a) 52 el Aol SUc{lallof 28t
(b) (BlAscsall €2 U (B(Ases 2t suA atell.
o{lAetl UR ol cul. (SleuBl L)
(1) sWaRe 2&t we{loL.
(2) MRAHL slulze 2al.
(3) 82 Aot wA 5 AUl
(4) 82 2.
(5) 52 AL

ENGLISH VERSION

X Ltd. an Indian company, engaged in the business of manufacture of Transformers
and switch gears negotiates for the purchase of taking on hire a machine from a
concern In U.K. if it a Requires the machine, then the total cost will be Rs. 60,00,000
payable in 5 annual (Interest-free) Installments of Rs.12,00,000 each, the Payments to
July 1 each year beginning with the year 2017. If it takes the machine on hire, it has to
pay an annual Rent of Rs.8,00,00 also payable on July 1 each year starting from the
same year 2017. The company proposes to use the machine for 10 years from 2017.
The following assumptions have been made.

(1) The company is a widely-held company and tax rate is 34.608 percent.

(2) Rate of depreciation on machinery is 15 percent.

(3) Cost of capital 15 assumed as 10 percent.
Should machine be purchased of taken of hire? (Tax saving on account of
depreciation Rate 19.184%)

OR
XYZ Ltd. needs a component in an assembly operation it is contemplating the
proposal to either make of by the aforesaid component.

(1) If the company decides to make the product Itself, then it would need to buy a
machine for Rs.8,00,000 which would be used for 5 years. Manufacturing cost
in each of the five years would be Rs.12,00,000, Rs.14,00,000, Rs.16,00,000,
Rs.20,00,000 and Rs.25,00,000 Respectively. The Relevant depreciation rate is
15 percent. The machine will be sold for Rs.1,00,000 at the beginning for the
sixth year.

(2) If the company decides to buy the component from a supplies the component
would cost Rs.18,00,000, Rs.20,00,000, Rs.22,00,000, Rs.28,00,000 and
Rs.34,00,00 Respectively in each of the five year.
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Que-2

Que-2

Que-3
Que-3

Que-4

The Relevant Discounting Rate and tax Rate are 14 percent and 34.608 percent
Respectively. Additional depreciation is not available.should xyz Itd. Make
the component of buy it from outside?

X Ltd. is w widely-held company. It is currently considering a major expansion of its

production facilities and the following alternatives are available.

Particular Alternatives-1 Rs. | Alternative-2 Rs. | Alternative-3 Rs.
Share capital 5,00,00,000 2,00,00,000 1,00,00,000
14% Debentures -- 2,00,00,000 1,50,00,000
Loan from bank -- 1,00,00,000 2,50,00,000

(@18 percent)
Expected Rate of Return (before tax) is 25 percent. The Rate of dividend of the

company since 1990 is not Less than 20 percent and the date of dividend declaration is
June 30 every year. Calculate decision of capital of capital structure.
OR

X purchases 1000 Equity shares in A Ltd. at the Rate of Rs.16 per share (brokerage:1
percent) on December 10, 1979. He gets 500 bonus shares on January 10,1984.

Fair market value of shares of A Ltd. on April 1, 1981 is Rs.24. on March, 13,
2017, he Transfers 1000 original shares shares@Rs.81 Rate per share (brokerage 1.5
percent)

In March 15, 2017, he Transfers 500 bonus shares@Rs.87 per share
(brokerage 1.5 percent). Find out the amount of capital gains on the assumption the
securities transaction tax is not applicable. (2016-17 Index cost 1125)

Explain about Tax Liability and minimum Alternate Tax.
OR

(a) Tax Incidence and Taxation of companies.

(b) Rate of Dividend and Dividend tax not deductible.
Write notes on the following. (any three)

(1) Corporate Tax Planning.

(2) Corporate Tax in India.

(3) Tax Planning and Tax Management.

(4) Tax avoidance.

(5) Tax Evasion.
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